
FROM April 2014 – Key Points
•	 Make sure Capital Allowances are considered BEFORE the transaction is complete
•	 Take	care	to	understand	the	value	of	the	allowances
•	 As	a	Seller	you	could	use	an	Election	to	retain	the	full	benefit	of	the	allowances	
•	 Consider	‘Transferring’	the	allowances	to	the	Buyer	through	the	transaction
•	 IF	YOU	HAVE	MADE	A	CLAIM	DO	NOT	LEAVE	THE	TRANSACTION	SILENT!	
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[The	FIXED	VALUE	
REQUIREMENT] 

Use	an	Election	to	fix	your	
disposal	value	on	sale
This	can	be	as	low	as	 
£1	or	as	much	as	your	
original	qualifying	cost
YOU	MUST	ACT!

Consider	‘Transferring’	
the allowances 

to	a	Buyer	
THROUGH	THE	
TRANSACTION  

Make	sure	a	Buyer	PAYS	for	the	
benefit	of	the	allowances	through	

the	Transaction

DON’T	GIVE	AWAY	THE	
ALLOWANCES!	

TALK	TO

NO

YES

[The	POOLING	REQUIREMENT] 

Agree	to	identify	and	pool	the	
assets	in	your	tax	computation	

BEFORE	THE	SALE	

BEFORE	THE	TRANSACTION		

Identify	and	make	a	claim	for	the	qualifying	assets	

Original	Cost

TWDV

£1 election Seek	your	Buyer’s	agreement	to	your	
disposal	value	through	the	contract
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A	SELLER’S	PERSPECTIVE…	POST	APRIL	2014	

Capital	Allowances:	New	Fixtures	Rules	from	April	2014
Claiming	capital	allowances	on	second	hand	commercial	property	has	always	been	a	complex	affair,	however	from	April	2014,	additional	requirements	have	been	introduced	
which	must	be	carefully	considered	during	the	transaction	stage	to	protect	the	valuable	allowances	hidden	within	a	property.		The	relief	can	be	considerable,	and	the	intrica-
cies	involved	should	be	understood	in	order	to	protect	its	value.

Use	our	handy	flow	charts	–	from	the	Buyer’s	or	Seller’s	Perspective	–	to	consider	your	position,	and	remember	…. Talk to roche
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A	BUYER’S	PERSPECTIVE…	POST	APRIL	2014	

Capital	Allowances:	New	Fixtures	Rules	from	April	2014
Claiming	capital	allowances	on	second	hand	commercial	property	has	always	been	a	complex	affair,	however	from	April	2014,	additional	requirements	have	been	introduced	
which	must	be	carefully	considered	during	the	transaction	stage	to	protect	the	valuable	allowances	hidden	within	a	property.		The	relief	can	be	considerable,	and	the	intrica-
cies	involved	should	be	understood	in	order	to	protect	its	value.

Use	our	handy	flow	charts	–	from	the	Buyer’s	or	Seller’s	Perspective	–	to	consider	your	position,	and	remember	…. Talk to roche

FROM April 2014 – Key Points
•	 A	Seller	could	use	an	Election	to	retain	the	full	benefit	of	the	allowances.		Buyers	should	take	care	to	understand	
 the position DURING	THE	TRANSACTION
•	 The	Pooling	Requirement	AND	the	Fixed	Value	Requirement	MUST	BE	SATISFIED	to make an onward claim
•	 Consider	contractual	provisions	to	compel	the	Seller	to	pool	their	qualifying	expenditure
•	 Buying	from	charities,	pension	funds	or	local	authorities	could	mean	unrestricted	claims

Has the 
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YES

DON’T
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NO

Seek	details	of	claims	made	and	any	prior	
elections.	Understand	the	value	to	 
protect	a	Buyer’s	potential	claim.	

Any	disposal	value	should	be	REASONABLE  

DURING	THE	TRANSACTION	

A	Buyer	MUST	establish	a	Seller’s	
‘pooling’	and/or	claim	position.		

Make	suitable	enquiries	to	the	Seller	

[The	POOLING	REQUIREMENT]

If	a	Seller	could	have	claimed	but	hasn’t	 
then	they	MUST	identify	and	‘pool’	the	 

expenditure	in	their	tax	return	in	 
order	for	a	Buyer	to	claim

[The	FIXED	
VALUE	

REQUIREMENT]	

A Joint s198  
Election	to	fix	a	
disposal	value	is	
required	within	2	

years	of	the	 
transaction
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